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States will be promptly refunded to the
employee; and

(viii) That proceedings with respect
to such debt are governed by 5 U.S.C.
55614 and 31 U.S.C. 3716.

(12) How the debtor may request a
waiver of the debt, if applicable. See,
for example, §4903.6 and §4903.13(f) of
this part.

(13) How the debtor’s spouse may
claim his or her share of a joint income
tax refund by filing Form 8379 with the
Internal Revenue Service (see http:/
WWW.IrS.gov);

(14) How the debtor may exercise
other rights and remedies, if any,
available to the debtor under statutory
or regulatory authority under which
the debt arose.

(15) That certain debtors and, if ap-
plicable, persons controlled by or con-
trolling such debtors, may be ineligible
for Federal Government loans, guaran-
ties and insurance, grants, cooperative
agreements or other Federal funds (see
28 U.S.C. 3201(e); 31 U.S.C. 3720B, 31
CFR 285.13, and §4903.18(a) of this part);
and

(16) That the debtor should advise
PBGC of a bankruptcy proceeding of
the debtor or another person liable for
the debt being collected.

(b) Ezxceptions to mnotice requirements.
PBGC may omit from a notice to a
debtor one or more of the provisions
contained in paragraphs (a)(6) through
(a)(16) of this section if PBGC, in con-
sultation with its legal counsel, deter-
mines that any provision is not legally
required given the collection remedies
to be applied to a particular debt.

(c) Respond to debtors; comply with
FCCS. PBGC should respond promptly
to communications from debtors and
comply with other FCCS provisions ap-
plicable to the administrative collec-
tion of debts. See 31 CFR part 901.

§4903.6 How will PBGC add interest,
penalty charges, and administrative
costs to a debt owed to PBGC?

(a) Assessment and notice. PBGC will
assess interest, penalties and adminis-
trative costs on PBGC debts in accord-
ance with the provisions of 31 U.S.C.
3717, 31 CFR 901.9 and other applicable
requirements. Administrative costs, in-
cluding the costs of processing and
handling a delinquent debt, will be de-
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termined by PBGC. PBGC will explain
in the notice to the debtor how inter-
est, penalties, costs, and other charges
are assessed, unless the requirements
are included in a contract or other le-
gally binding agreement.

(b) Waiver of interest, penalties, and
administrative costs. Unless otherwise
required by law, regulation, or con-
tract, PBGC will not charge interest if
the amount due on the debt is paid
within 30 days of the date from which
the interest accrues. See 31 U.S.C.
3717(d). To the extent permitted by law,
PBGC may waive interest, penalties,
and administrative costs, or any por-
tion thereof, in appropriate cir-
cumstances consistent with the FCCS.

(c) Accrual during suspension of debt
collection. In most cases, interest, pen-
alties and administrative costs will
continue to accrue during any period
when collection has been suspended for
any reason (for example, when the
debtor has requested a hearing). PBGC
may suspend accrual of any or all of
these charges 1in appropriate cir-
cumstances consistent with the FCCS.

§4903.7 When will PBGC allow a debt-
or to pay a debt owed to PBGC in
installments instead of a lump sum?

If a debtor is financially unable to
pay the debt in a lump sum, PBGC may
accept payment of a debt in regular in-
stallments, in accordance with the pro-
visions of 31 CFR 901.8.

§4903.8 When will PBGC compromise
a debt owed to PBGC?

If PBGC cannot collect the full
amount of a debt owed to PBGC, PBGC
may compromise the debt in accord-
ance with the provisions of 31 CFR part
902.

§4903.9 When will PBGC suspend or
terminate debt collection on a debt
owed to PBGC?

If, after pursuing all appropriate
means of collection, PBGC determines
that a debt owed to PBGC is
uncollectible, PBGC may suspend or
terminate debt collection activity in
accordance with the provisions of 31
CFR part 903. Termination of debt col-
lection activity by PBGC does not dis-
charge the indebtedness.
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